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1 Irwin I. Cohn Professor of Law and Director, International Tax LL.M., the University of Michigan. 
2 S.J.D. student, the University of Michigan. 
3 See Gregory v. Helvering, 293 US 465 (1935). 
4 Sections 6081(a),(b) allow an extension for up to six months to the dates required under section 6072. 
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5 According to the IRS 2010 data book, 0.9% of all returns were audited in 2010; 1.4% of corporate returns were 
audited and 1.1% of individuals’ returns.  The numbers vary in accordance to the size of the business - 98% of the 
corporation with total assets over $20B had been audited, 16.1% of the corporation with total assets between 
$250M-$500M and 13.4% of the corporation with total assets between $10M-$50M. see Internal Revenue Service 
2010 Data Book at http://www.irs.gov/pub/irs-soi/10databk.pdf 
6 Section 6501 and the regulation thereunder provide exceptions to the general rule.  See 6501(b),(c) 
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7 Admittedly, foreign deferral does not involve an interest charge (unless the PFIC rules apply) while domestic 
deferral does. However, (a) domestic deferral does not involve an interest charge until March 15 of the year 
following the transaction, and (b) the interest rate charged by the government on domestic deferral is low and the 
taxpayer can make arbitrage profits by investing the funds saved by deferring the tax at a higher rate of return. 
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8 See for example section 91(d)(1) to the Israeli tax code that demands filing a report and paying the resulting taxes 
on capital gains within 30 days form the closing of a transaction. Section 91(d)(2) allows the tax authority to audit 
such a report separate from the annual report. 
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